
 

Monetary Authority Of Singapore  1 

 

CONSULTATION PAPER 

Proposed Regulatory Capital 

Treatment of Banks’ Holdings 

of Total Loss-Absorbing 

Capacity (TLAC) Liabilities 

under MAS Notice 637  

P007 - 2018 

April - 2018 



CONSULTATION PAPER ON PROPOSED REGULATORY CAPITAL TREATMENT OF BANKS’ HOLDINGS 
OF TLAC LIABILITIES UNDER MAS NOTICE 637  9 APRIL 2018 

 

 

Monetary Authority of Singapore  2 

Contents 
1 Preface................................................................................................................. 3 

2 Constraints on the use of the additional 5% deduction threshold introduced for 

TLAC holdings .................................................................................................................. 5 

Annex A ........................................................................................................................... 6 

 

  



CONSULTATION PAPER ON PROPOSED REGULATORY CAPITAL TREATMENT OF BANKS’ HOLDINGS 
OF TLAC LIABILITIES UNDER MAS NOTICE 637  9 APRIL 2018 

 

 

Monetary Authority of Singapore  3 

1 Preface 

1.1 The Basel Committee on Banking Supervision (BCBS) has published TLAC holdings 

– Amendments to the Basel III standard on the definition of capital 1, which sets out the 

regulatory capital treatment of banks’ investments in total loss-absorbing capacity (TLAC) 

and pari passu instruments. 

1.2 This consultation paper proposes amendments to MAS Notice 637 on Risk Based 

Capital Adequacy Requirements for Banks Incorporated in Singapore (the Notice) to 

implement the relevant requirements under the final standard issued by the BCBS. The 

proposed amendments, intended to take effect from 1 January 2019, seeks to limit 

contagion within the financial system if a global systemically important bank were to enter 

resolution. The draft amendments to the Notice, including other technical amendments 

to Part XI – Public Disclosure Requirements are in Annex A.  

1.3 MAS invites comments from Singapore-incorporated banks and other interested 

parties. 

Please note that all submissions received will be published and attributed to the 

respective respondents unless they expressly request MAS not to do so.  As such, if 

respondents would like (i) their whole submission or part of it, or (ii) their identity along 

with their whole submission, to be kept confidential, please expressly state so in the 

submission to MAS. In addition, MAS reserves the right not to publish any submission 

received where MAS considers it not in the public interest to do so, such as where the 

submission appears to be libellous or offensive. 

1.4 Please submit written comments by 9 May 2018 to – 

Prudential Policy Department 

Monetary Authority of Singapore 

10 Shenton Way, MAS Building 

Singapore 079117 

Fax: (65) 62203973 

Email: prudential_policy_dept@mas.gov.sg  

                                                             

 

1 BCBS’ press release: https://www.bis.org/press/p161012.htm 
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1.5 Electronic submission is encouraged. We would appreciate that you use this 

format for your submission to ease our collation efforts.  

  

http://www.mas.gov.sg/~/media/MAS/News%20and%20Publications/Consultation%20Papers/Template%20for%20Response%20to%20Consultation%20Paper%209%20Apr%202018.docx
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2 Constraints on the use of the additional 5% deduction threshold 
introduced for TLAC holdings 

2.1 MAS proposes to introduce an additional 5% threshold for non-regulatory capital 

TLAC holdings in accordance with the Basel standard on TLAC holdings.  

2.2 MAS also proposes that the additional 5% threshold may be used only for non-

regulatory capital TLAC holdings that meet the following conditions:  

a) The holding is in the bank’s trading book; and 

b) The holding is sold within 30 business days of the date of its acquisition. 

Question 1. MAS seeks comments on the proposal to implement the additional 5% 
threshold and the proposed constraints on the use of the threshold. 
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Annex A 

 

 

 

 

 

 

 

 

DRAFT AMENDMENTS TO MAS NOTICE 637  
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PROPOSED AMENDMENTS TO PART II (DEFINITIONS)  

The section lays out specific elements of Part II of MAS Notice 637 (Definitions), with 

proposed amendments in tracked changes.  

No amendments are proposed for other elements of Part II not mentioned in this section. 

 

Annex 2A 

GLOSSARY 

G-SIB 

 

means global systemically important bank, as identified by the 

Financial Stability Board (FSB); 

TLAC or Total 

Loss-absorbing 

Capacity holding 

means TLAC-eligible instruments as set out in the FSB’s TLAC 

principles and term sheet (the FSB TLAC Term Sheet). 
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PROPOSED AMENDMENTS TO PART VI (DEFINITION OF CAPITAL)  

The section lays out specific elements of Part VI of MAS Notice 637 (Definition of Capital), 

with proposed amendments in tracked changes.  

No amendments are proposed for other elements of Part VI not mentioned in this section. 

 

Amendments to Paragraph 6.1.3 

 
6.1.3 A Reporting Bank shall apply the following regulatory adjustments in the 

calculation of CET1 Capital at the Solo or Group level, as the case may be: 

 

[MAS Notice 637 (Amendment No. 2) 2014] 

 

(a)   goodwill, including any goodwill included in the valuation of investments 

in unconsolidated major stake companies, shall be deducted in the 

calculation of CET1 Capital.33 The full amount representing goodwill shall 

be deducted, net of any associated deferred tax liability that would be 

extinguished if the goodwill becomes impaired or is derecognised under 

the Accounting Standards; 

 

[MAS Notice 637 (Amendment No. 2) 2014] 

[MAS Notice 637 (Amendment) 2016] 

 

(b) intangible assets, including but not limited to copyright, patents and other 

intellectual property, shall be deducted in the calculation of CET1 

Capital. The full amount representing intangible assets shall be deducted, 

net of any associated deferred tax liability that would be extinguished if 

the intangible assets become impaired or are derecognised under the 

Accounting Standards;    

 

[MAS Notice 637 (Amendment No. 2) 2014] 

 

(c)   deferred tax assets that rely on the future profitability of the Reporting 

Bank or any banking group entity to be realised shall be deducted in the 

calculation of CET1 Capital.34  

                                                             

 

33  For the avoidance of doubt, goodwill included in the carrying amount of associates accounted for using the 

equity method shall be deducted from CET1 Capital at the Group level. Such goodwill shall be calculated by 
separating any excess of the acquisition cost over the Reporting Bank’s share of the net fair value of the 

identifiable assets and liabilities of the entity. 
34  An overinstallment of tax or current year tax losses carried back to prior years may give rise to a claim or 

receivable from the government or relevant tax authority. Such amounts are usually classified as current 
tax assets for accounting purposes. As the recovery of such a claim or receivable does not rely on the future 

profitability of the Reporting Bank or any banking group entity, it shall be assigned the relevant sovereign 
risk-weighting. 
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At the Solo level, deferred tax assets may be netted with associated 

deferred tax liabilities prior to being deducted in the calculation of CET1 

Capital, only if offsetting is permitted by the relevant tax authority. The 

deferred tax liabilities permitted to be netted against deferred tax assets 

shall exclude amounts that have been netted against the deduction of 

goodwill, intangible assets and defined benefit pension assets pursuant to 

sub-paragraphs (a), (b) and (h) respectively of this paragraph.  

 

The Reporting Bank shall not permit the following for the purposes of 

calculating CET1 CAR, Tier 1 CAR or Total CAR at the Group level: 

 

(i) intra-entity netting of deferred tax assets against deferred tax 

liabilities for any banking group entity incorporated or established 

outside Singapore; and 

 

(ii) inter-entity netting of deferred tax assets against deferred tax 

liabilities.  

 

However, the Authority may permit sub-paragraphs (i) and (ii) above if 

the Reporting Bank confirms in writing to the Authority that the deferred 

tax assets and deferred tax liabilities relate to taxes levied by the same 

tax authority, and that it has received written opinions from external 

auditors and legal advisors that the relevant tax authorities allow or would 

allow, deferred tax assets to be offset against the deferred tax liabilities. 

For the avoidance of doubt, the deferred tax liabilities permitted to be 

netted against deferred tax assets shall exclude amounts that have been 

netted against the deduction of goodwill, intangible assets and defined 

benefit pension assets pursuant to sub-paragraphs (a), (b) and (h) 

respectively of this paragraph;  

 

(d) the amount of cash flow hedge reserve that relates to the hedging of items 

that are not fair valued on the balance sheet, including projected cash 

flows, shall be derecognised in the calculation of CET1 Capital. In this 

regard, positive amounts shall be deducted, and negative amounts shall 

be added back35;  

 

(e) in the case where the Reporting Bank has adopted the IRBA, any shortfall 

of the TEP relative to the EL amount shall be deducted in the calculation 

of CET1 Capital. The full amount shall be deducted, and shall not be 

reduced by any tax effects that could be expected to occur if provisions 

were to rise to the level of EL amount; 

 

                                                             

 

35  This adjustment specifically identifies and removes the element of the cash flow hedge reserve that gives 

rise to artificial volatility in common equity, as the reserve only reflects the fair value of the derivative, and 
not the change in the fair value of the hedged future cash flow. 
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(f) any increase in equity resulting from a securitisation transaction, such as 

that which is associated with expected future margin income resulting in 

a gain-on-sale, shall be deducted in the calculation of CET1 Capital; 

 

[MAS Notice 637 (Amendment No. 2) 2014] 

 

(fa) any exposures to credit-enhancing interest-only strips, net of: 

 

(i) specific allowances attributable to such exposures; and 

 

(ii) the amount that shall be deducted in the calculation of CET1 Capital 

under sub-paragraph (f) that is attributable to such exposures; 

 

shall be deducted in the calculation of CET1 Capital; 

 

[MAS Notice 637 (Amendment No. 2) 2017] 

[MAS Notice 637 (Amendment No. 3) 2017] 

 

(g) all unrealised fair value gains or losses on financial liabilities arising from 

changes in the credit risk of the Reporting Bank or any banking group 

entity shall be derecognised in the calculation of CET1 Capital. In this 

regard, positive amounts shall be deducted, and negative amounts shall 

be added back. In addition, all accounting valuation adjustments on 

derivative liabilities arising from changes in the credit risk of the Reporting 

Bank or any banking group entity shall be derecognised in the calculation 

of CET1 Capital. The offsetting between valuation adjustments arising 

from changes in the credit risk of the Reporting Bank or any banking group 

entity and those arising from changes in the credit risk of the 

counterparties shall not be allowed. In addition, any funding valuation 

adjustment applied by a Reporting Bank or any banking group entity shall 

not have the effect of offsetting or reducing its unrealised fair value gains 

or losses on financial liabilities or accounting valuation adjustments on 

derivative liabilities arising from changes in the credit risk of the Reporting 

Bank or any banking group entity, for the purpose of calculating the 

amount to be derecognised in the calculation of CET1 Capital;  

 

[MAS Notice 637 (Amendment) 2016] 

 

(h) any defined benefit pension fund liabilities, as included in the balance 

sheet, shall be fully recognised in the calculation of CET1 Capital. For each 

defined benefit pension fund that is an asset on the balance sheet, the 

asset shall be deducted in the calculation of CET1 Capital net of any 

associated deferred tax liabilities which would be extinguished if the asset 

becomes impaired or derecognised under the Accounting Standards. 

Assets in the fund to which the Reporting Bank has unrestricted and 

unfettered access may, with the prior approval of the Authority, offset the 

deduction. Such offsetting assets shall be given the risk weight they would 
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receive if they were owned directly by the Reporting Bank36; 

 

 (i) all investments in the Reporting Bank’s own ordinary shares (including 

treasury shares, where applicable), whether held directly or indirectly37 by 

the Reporting Bank or any of its banking group entities, shall be deducted 

in the calculation of CET1 Capital, unless already derecognised under the 

Accounting Standards.38 If the Reporting Bank or any of its banking group 

entities is contractually obliged to purchase any of its own ordinary shares, 

the Reporting Bank shall deduct such ordinary shares in the calculation of 

CET1 Capital. This adjustment shall apply to exposures in both the banking 

book and trading book.39  

 

 Gross long positions may be deducted net of short positions in the same 

underlying exposure, only if the short positions involve no counterparty 

credit risk. The Reporting Bank shall look through holdings of index 

securities to deduct exposures to its own ordinary shares.40 However, 

gross long positions in its own ordinary shares resulting from holdings of 

index securities may be netted against short positions in its own ordinary 

shares, which result from short positions in the same underlying index41; 

 

[MAS Notice 637 (Amendment No. 2) 2014] 

 

(j) reciprocal cross holdings in the ordinary share capital of financial 

institutions that are designed to artificially inflate the capital position of 

the Reporting Bank shall be deducted in the calculation of CET1 Capital;  

 

                                                             

 

36  This adjustment addresses the concern that assets arising from pension funds may not be capable of being 

withdrawn and used for the protection of depositors and other creditors of the Reporting Bank. The concern 

is that their only value stems from a reduction in future payments into the fund. The treatment allows the 

Reporting Bank to reduce the deduction of the assets if it can address these concerns and show that the 
assets can be easily and promptly withdrawn from the fund. 

37  Indirect holdings are exposures or parts of exposures that, if a direct holding loses its value, will result in a 
loss to the Reporting Bank substantially equivalent to the loss in value of the direct holding. 

38  This deduction is to avoid the double counting of the Reporting Bank’s own capital that arises from direct 
holdings, indirect holdings via index funds and potential future holdings as a result of contractual obligations 

to purchase own shares. 
39  For the avoidance of doubt, this adjustment does not cover ordinary shares held by the Reporting Bank or 

any of its banking group entities where: 
(a) the investments in the ordinary shares are funded by third parties other than the Reporting Bank or any 

of its banking group entities (e.g. life insurance policyholders or other third party investors); 
(b) the risks and rewards associated with the investments in ordinary shares are borne primarily by the 

third parties; and 
(c) decisions to transact in the ordinary shares are made independently from the issuer of the capital 

instruments and in the interests of the third parties. 
40  If the Reporting Bank finds it operationally burdensome to look through and monitor its exact exposure to its 

own capital as a result of its holdings of index securities, the Reporting Bank may, with the prior approval 
of the Authority, use a conservative estimate. The methodology for the estimate should demonstrate that in 

no case will the actual exposure be higher than the estimated exposure.  
41  In such cases, the short positions may involve counterparty credit risk, which will be subject to the relevant 

counterparty credit risk charge. 
42    [Deleted by MAS Notice 637 (Amendment) 2016] 
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(k) [Deleted by MAS Notice 637 (Amendment) 2016]42 

 

(l) PE/VC investments held beyond the relevant holding periods set out in 

MAS Notice 630 shall be deducted in the calculation of CET1 Capital, unless 

otherwise approved by the Authority;  

 

(m) the full amount of capital deficits in subsidiaries that are financial 

institutions and that are subject to minimum prudential standards and 

supervision by a regulatory agency, and the pro-rata share of capital 

deficits in associates that are financial institutions and that are subject to 

minimum prudential standards and supervision by a regulatory agency, 

shall be deducted in the calculation of CET1 Capital. In the event that a 

recapitalisation plan is in place or an irrevocable commitment has been 

given by other shareholders to make up the capital deficit, the Authority 

may approve a corresponding reduction in the amount of deductions in 

respect of such capital deficits;  

 

(n) valuation adjustments made in accordance with Annex 8N that exceed the 

valuation adjustments made under financial reporting standards shall be 

deducted in the calculation of CET1 Capital;  

 

(o) certain investments in the ordinary shares of unconsolidated financial 

institutions in which the Reporting Bank does not hold a major stake, shall 

be deducted in the calculation of CET1 Capital, in accordance with sub-

paragraphs (i) and (ii) below:  

 

(i) the amount of such investments to be deducted in the calculation of 

CET1 Capital shall be the proportion of ordinary share holdings to 

total capital holdings of capital instruments and other TLAC liabilities 

not covered by the 5% threshold described in paragraphs 

6.3.3(d)(iii) to (iv) multiplied by the amount by which total capital 

holdings of capital instruments and other TLAC liabilities not covered 

by the 5% threshold described in paragraphs 6.3.3(d)(iii) to (iv) in 

aggregate and on a net long basis exceed 10% of the Reporting 

Bank’s common equity. In this sub-paragraph, the Reporting Bank’s 

common equity for the purpose of calculating the 10% threshold shall 

be calculated after applying the regulatory adjustments set out in 

sub-paragraphs (a) to (n) above to the sum of the elements set out 

in paragraphs 6.1.1(a) to (f);  

 

(ii) the total capital holdings of capital instruments and other TLAC 

liabilities and ordinary share holdings referred to in sub-paragraph 

(i) above shall be calculated as follows: 
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(A) direct, indirect37 and synthetic holdings of capital instruments 

and other TLAC liabilities shall be included. For example, the 

Reporting Bank shall look through holdings of index securities 

to determine the underlying holdings of capital and other TLAC 

liabilities 43. Other TLAC liabilities are defined in paragraphs 

6.3.9 and 6.3.10; 

 

(B) the net long positions in both the banking book and trading 

book shall be included. In this regard, the gross long position 

can be offset against the short position in the same underlying 

exposure, if the maturity of the short position either matches 

the maturity of the long position, or has a residual maturity of 

at least one year44,45,46. For other TLAC liabilities, it is the 

gross long position that is to be included in paragraphs 

6.3.3(d)(iii) to (iv) and the net long position that is to be 

included in paragraphs 6.1.3(o)(i) to (ii);  

 

(C) underwriting positions in capital instruments or other TLAC 

liabilities held for a period longer than five working days shall 

be included, while those positions held for five working days 

or less can be excluded; 

 

  

                                                             

 

43  If the Reporting Bank finds it operationally burdensome to look through and monitor its exact exposure to 
the capital or other TLAC liabilities of such entities as a result of its holdings of index securities, the Reporting 

Bank may, with the prior approval of the Authority, use a conservative estimate. The methodology for the 
estimate should demonstrate that in no case will the actual exposure be higher than the estimated exposure.  

44 For positions in the trading book, if the Reporting Bank has a contractual right or obligation to sell a long 
equity position at a specific point in time and the counterparty in the contract has an obligation to purchase 

the long equity position if the Reporting Bank exercises its right to sell, this point in time may be treated as 
the maturity of the long position, and the maturity of the long and short positions are deemed to be matched. 

45  For a position hedged against market risk where the hedge does not qualify to offset the gross long position 
for the purpose of determining the amount to be deducted, the Reporting Bank may choose to include the 

long position in its calculation of market RWA, in addition to deducting the long position. Where the hedge 
qualifies to offset the gross long position, the Reporting Bank may choose to exclude both positions from its 

calculation of market RWA.  
46  Where a Reporting Bank uses a short position in an index to hedge a long position, the portion of the index 

that is composed of the same underlying exposure that is being hedged may be used to offset the long 
position only if (a) both positions are held in the trading book; (b) the positions are accounted for at fair 

value; and (c) the hedge is recognised as effective under the Reporting Bank’s internal control processes, 
as assessed by the Authority.  
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(D) if the capital instrument of the entity in which the Reporting 

Bank has invested does not meet the criteria for CET1 Capital, 

AT1 Capital or Tier 2 Capital of the Reporting Bank, the capital 

instrument is to be considered as ordinary shares for the 

purpose of this regulatory adjustment47; 

 

(E) the maximum amount that could be paid out on any guarantee 

or capital enhancement, through which capital support is 

provided by the Reporting Bank to a financial institution shall 

be included. The Reporting Bank shall consult the Authority if 

there is uncertainty whether such guarantee or capital 

enhancement is to be considered as ordinary shares for the 

purpose of the regulatory adjustment; and  

 

(F) certain investments where these have been made in the 

context of resolving or providing financial assistance to 

reorganise a distressed institution may be temporarily 

excluded with the approval of the Authority; and 

 

(iii) the amount of total capital holdings of capital instruments and 

other TLAC liabilities not covered by the 5% threshold described in 

paragraphs 6.3.3(d)(iii) to (iv) that do not exceed the 10% 

threshold calculated in accordance with sub-paragraph (i) above 

and are not deducted shall continue to be risk-weighted48. For the 

application of risk-weighting, the amount of the holdings shall be 

allocated on a pro rata basis between those below and those above 

the threshold;  

 

[MAS Notice 637 (Amendment) 2016] 

 

(p) certain investments in the ordinary shares of unconsolidated financial 

                                                             

 

47  For the avoidance of doubt,  
(a) a capital instrument would be deemed to have met the criteria for CET1 Capital, AT1 Capital or Tier 2 

Capital of the Reporting Bank, if it satisfies the applicable regulatory capital criteria imposed by a bank 
regulatory agency that has implemented the Basel III standards;  

(b) if the entity in which the Reporting Bank has invested is a financial institution that is subject to minimum 
prudential standards and supervision by a regulatory agency and the investment is not included as 

regulatory capital of the entity, the investment can be excluded for the purpose of this regulatory 
adjustment; and 

[MAS Notice 637 (Amendment) 2016] 
(c) if the entity in which the Reporting Bank has invested is a financial institution that is not a bank, the 

entity is subject to minimum prudential standards and supervision by a regulatory agency and the 

investment is not in the form of ordinary shares but is nevertheless recognised as Tier 1 capital (or its 

equivalent) or Tier 2 capital (or its equivalent) of the entity, the capital instrument shall be considered 
as an AT1 capital instrument or Tier 2 capital instrument, respectively, for the purpose of this regulatory 

adjustment. 
[MAS Notice 637 (Amendment) 2016] 

48  Capital instruments in the banking book and trading book will thus be subject to the appropriate capital 
treatment as set out in Part VII and Part VIII, respectively.  
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institutions in which the Reporting Bank holds a major stake (including 

insurance subsidiaries at the Solo and Group levels), shall be deducted in 

the calculation of CET1 Capital, in accordance with sub-paragraphs (i) and 

(ii) below, unless a deduction has been made pursuant to sub-paragraph 

(l) above: 

 

(i) the amount of such investments to be deducted in the calculation of 

CET1 Capital shall be the amount by which such investments in 

aggregate exceed the threshold amount. In this sub-paragraph, the 

threshold amount is the lower of49: 

 

(A) 10% of the Reporting Bank’s common equity, calculated by 

applying the regulatory adjustments set out in sub-

paragraphs (a) to (o) above to the sum of elements set out in 

paragraph 6.1.1(a) to (f); and 

 

(B) 15% of the Reporting Bank’s CET1 Capital50; 

 

(ii) the investments in aggregate referred to in sub-paragraph (i) above 

shall be calculated as follows: 

 

(A) direct, indirect37 and synthetic holdings shall be included. For 

example, the Reporting Bank shall look through holdings of 

index securities to determine the underlying holdings of 

ordinary shares43; 

 

(B) the net long positions in both the banking book and trading 

book shall be included. In this regard, the gross long position 

can be offset against the short position in the same underlying 

exposure, if the maturity of the short position either matches 

the maturity of the long position or has a residual maturity of 

at least one year44,45,46; 

 

(C) underwriting positions held for a period longer than five 

working days shall be included, while those positions held for 

five working days or less can be excluded; 

 

(D) if the capital instrument of the entity in which the Reporting 

Bank has invested does not meet the criteria for CET1 Capital, 

AT1 Capital or Tier 2 Capital of the Reporting Bank, the capital 

                                                             

 

49  For the period from 1 January 2013 to 31 December 2017, the threshold amount is based on sub-paragraph 
(A) only. The requirement to calculate the threshold amount based on the lower of sub-paragraph (A) and 

sub-paragraph (B) will take effect from 1 January 2018. 
50  This is equivalent to 17.65% of the Reporting Bank’s common equity after (a) applying all regulatory 

adjustments set out in paragraphs 6.1.3(a) to (o); and (b) deducting in full such investments described in 
paragraph 6.1.3(p)(ii). 
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instrument is to be considered as ordinary shares for the 

purpose of this regulatory adjustment50A;  

 

(E) the maximum amount that could be paid out on any guarantee 

or capital enhancement, through which capital support is 

provided by the Reporting Bank to a financial institution shall 

be included. The Reporting Bank shall consult the Authority if 

there is uncertainty whether such guarantee or capital 

enhancement is to be considered as ordinary shares for the 

purpose of the regulatory adjustment; and 

 

(F) certain investments where these have been made in the 

context of resolving or providing financial assistance to 

reorganise a distressed institution may be temporarily 

excluded with the approval of the Authority; and 

 

(iii) the amounts of such investments that do not exceed the thresholds 

set out in sub-paragraph (i) above and are not deducted shall be risk-

weighted at 250%;  

 

[MAS Notice 637 (Amendment No. 2) 2014] 

[MAS Notice 637 (Amendment) 2016] 

 

(q) any other item or class of items which the Authority may specify in writing 

to the Reporting Bank for the purpose of this paragraph; and 

 

(r) in the case where the Reporting Bank does not have enough AT1 Capital 

to satisfy the required deductions set out in paragraph 6.2.3, the shortfall 

shall be deducted in the calculation of CET1 Capital.  

 

 

  

                                                             

 

50A   For the avoidance of doubt, 
(a) a capital instrument would be deemed to have met the criteria for CET1 Capital, AT1 Capital or Tier 2 

Capital of the Reporting Bank, if it satisfies the applicable regulatory capital criteria imposed by a bank 
regulatory agency that has implemented the Basel III standards;  

(b) if the entity in which the Reporting Bank has invested is a financial institution that is subject to minimum 
prudential standards and supervision by a regulatory agency and the investment is not included as 

regulatory capital of the entity, the investment can be excluded for the purpose of this regulatory 
adjustment; and 

(c) if the entity in which the Reporting Bank has invested is a financial institution that is not a bank, the 
entity is subject to minimum prudential standards and supervision by a regulatory agency and the 

investment is not in the form of ordinary shares but is nevertheless recognised as Tier 1 capital (or its 
equivalent) or Tier 2 capital (or its equivalent) of the entity, the capital instrument shall be considered 

as an AT1 capital instrument or Tier 2 capital instrument, respectively, for the purpose of this regulatory 
adjustment. 

[MAS Notice 637 (Amendment) 2016] 
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Amendments to Paragraph 6.2.3 

 
6.2.3 A Reporting Bank shall apply the following regulatory adjustments in the 

calculation of AT1 Capital at the Solo or Group level, as the case may be: 

 

[MAS Notice 637 (Amendment No. 2) 2014] 

 

(a) all investments in the Reporting Bank’s own AT1 capital instruments, 

whether held directly or indirectly37 by the Reporting Bank or any of its 

banking group entities, shall be deducted in the calculation of AT1 Capital, 

unless already derecognised under the Accounting Standards. If the 

Reporting Bank or any of its banking group entities is contractually obliged 

to purchase any of its own AT1 capital instruments, the Reporting Bank 

shall deduct such AT1 capital instruments in the calculation of AT1 Capital. 

This adjustment shall apply to exposures in both the banking book and 

trading book.63  

  

 Gross long positions may be deducted net of short positions in the same 

underlying exposure, only if the short positions involve no counterparty 

credit risk. The Reporting Bank shall look through holdings of index 

securities to deduct exposures to its own AT1 capital instruments.40 

However, gross long positions in its own AT1 capital instruments resulting 

from holdings of index securities may be netted against short positions in 

its own AT1 capital instruments, which result from short positions in the 

same underlying index41;  

 

[MAS Notice 637 (Amendment) 2014] 

[MAS Notice 637 (Amendment No. 2) 2014] 

 

(b) reciprocal cross holdings in the AT1 capital instruments63A of financial 

                                                             

 

63  For the avoidance of doubt, this adjustment does not cover AT1 capital instruments held by the Reporting 

Bank or any of its banking group entities where: 
(a)  the investments in the AT1 capital instruments are funded by third parties other than the Reporting 

Bank or any of its banking group entities (e.g. life insurance policyholders or other third party 
investors); 

(b) the risks and rewards associated with the investments in AT1 capital instruments are borne primarily 
by the third parties; and 

(c) decisions to transact in the AT1 capital instruments are made independently from the issuer of the 
capital instruments and in the interests of the third parties. 

63A  For the avoidance of doubt,  
(a) a capital instrument would be deemed to have met the criteria for AT1 Capital of the Reporting Bank, if 

it satisfies the applicable regulatory capital criteria imposed by a bank regulatory agency that has 

implemented the Basel III standards; and 

(b) if the entity in which the Reporting Bank has invested is a financial institution that is not a bank, the 
entity is subject to minimum prudential standards and supervision by a regulatory agency and the 

investment is not in the form of ordinary shares but is nevertheless recognised as Tier 1 capital (or its 
equivalent) of the entity, the capital instrument shall be considered as an AT1 capital instrument for the 

purpose of this regulatory adjustment. 
 [MAS Notice 637 (Amendment) 2016] 
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institutions that are designed to artificially inflate the capital position of 

the Reporting Bank shall be deducted in the calculation of AT1 Capital; 

 

(c) [Deleted by MAS Notice 637 (Amendment) 2016]  

 

(d) certain investments in the AT1 capital instruments of unconsolidated 

financial institutions in which the Reporting Bank does not hold a major 

stake, shall be deducted in the calculation of AT1 Capital64A, in accordance 

with sub-paragraphs (i) and (ii) below: 

 

(i) the amount of such investments to be deducted in the calculation of 

AT1 Capital shall be the proportion of AT1 capital instrument holdings 

to total capital holdings of capital instruments and other TLAC 

liabilities not covered by the 5% threshold described in paragraphs 

6.3.3(d)(iii) to (iv), multiplied by the amount by which total capital 

holdings of capital instruments and other TLAC liabilities not covered 

by the 5% threshold described in paragraphs 6.3.3(d)(iii) to (iv) in 

aggregate and on a net long basis exceed 10% of the Reporting 

Bank’s common equity. In this sub-paragraph, the Reporting Bank’s 

common equity for the purpose of calculating the 10% threshold 

shall be calculated in accordance with paragraph 6.1.3(o)(i) and the 

AT1 capital instrument holdings shall be calculated as follows: 

 

(A) direct, indirect64B and synthetic holdings of capital instruments 

shall be included. For example, the Reporting Bank shall look 

through holdings of index securities to determine the 

underlying holdings of capital64C; 

                                                             

 

64      [Deleted by MAS Notice 637 (Amendment) 2016] 
65      [Deleted by MAS Notice 637 (Amendment) 2016] 
64A  For the avoidance of doubt,  

(a) a capital instrument would be deemed to have met the criteria for AT1 Capital of the Reporting Bank, if 

it satisfies the applicable regulatory capital criteria imposed by a bank regulatory agency that has 
implemented the Basel III standards; 

(b) if the entity in which the Reporting Bank has invested is a financial institution that is subject to minimum 
prudential standards and supervision by a regulatory agency and the investment is not included as 

regulatory capital of the entity, the investment can be excluded for the purpose of this regulatory 
adjustment; and  

(c) if the entity in which the Reporting Bank has invested is a financial institution that is not a bank, the 
entity is subject to minimum prudential standards and supervision by a regulatory agency and the 

investment is not in the form of ordinary shares but is nevertheless recognised as Tier 1 capital (or its 
equivalent) of the entity, the capital instrument shall be considered as an AT1 capital instrument for the 

purpose of this regulatory adjustment. 
[MAS Notice 637 (Amendment) 2016] 

64B   Indirect holdings are exposures or parts of exposures that, if a direct holding loses its value, will result in a 

loss to the Reporting Bank substantially equivalent to the loss in value of the direct holding. 

[MAS Notice 637 (Amendment) 2016] 
64C   If the Reporting Bank finds it operationally burdensome to look through and monitor its exact exposure to 

the capital of such entities as a result of its holdings of index securities, the Reporting Bank may, with the 
prior approval of the Authority, use a conservative estimate. The methodology for the estimate should 

demonstrate that in no case will the actual exposure be higher than the estimated exposure.  
[MAS Notice 637 (Amendment) 2016] 
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(B) the net long positions in both the banking book and trading 

book shall be included. In this regard, the gross long position 

can be offset against the short position in the same underlying 

exposure, if the maturity of the short position either matches 

the maturity of the long position, or has a residual maturity of 

at least one year64D,64E,64F;  

 

(C) underwriting positions held for a period longer than five 

working days shall be included, while those positions held for 

five working days or less can be excluded; and 

 

(D) certain investments where these have been made in the 

context of resolving or providing financial assistance to 

reorganise a distressed institution may be temporarily 

excluded with the prior approval of the Authority;  

 

[MAS Notice 637 (Amendment) 2016] 

 

(ii) the total capital holdings of capital instruments and other TLAC 

liabilities referred to in sub-paragraph (i) above shall be calculated 

in accordance with paragraph 6.1.3(o)(ii); and 

 

(iii) the amount of total capital holdings of capital instruments and other 

TLAC liabilities not covered by the 5% threshold described in 

paragraphs 6.3.3(d)(iii) to (iv) that do not exceed the 10% threshold 

calculated in accordance with paragraph 6.1.3(o)(i) and are not 

deducted shall continue to be risk-weighted48. For the application of 

risk-weighting, the amount of the holdings shall be allocated on a 

pro rata basis between those below and those above the threshold;  

[MAS Notice 637 (Amendment) 2016] 

 

                                                             

 

64D   For positions in the trading book, if the Reporting Bank has a contractual right or obligation to sell a long 

equity position at a specific point in time and the counterparty in the contract has an obligation to purchase 
the long equity position if the Reporting Bank exercises its right to sell, this point in time may be treated as 

the maturity of the long position, and the maturity of the long and short positions are deemed to be matched. 
[MAS Notice 637 (Amendment) 2016] 

64E   For a position hedged against market risk where the hedge does not qualify to offset the gross long position 
for the purpose of determining the amount to be deducted, the Reporting Bank may choose to include the 

long position in its calculation of market RWA, in addition to deducting the long position. Where the hedge 
qualifies to offset the gross long position, the Reporting Bank may choose to exclude both positions from its 

calculation of market RWA.  

[MAS Notice 637 (Amendment) 2016] 
64F   Where a Reporting Bank uses a short position in an index to hedge a long position, the portion of the index 

that is composed of the same underlying exposure that is being hedged may be used to offset the long 

position only if (a) both positions are held in the trading book; (b) the positions are accounted for at fair 
value; and (c) the hedge is recognised as effective under the Reporting Bank’s internal control processes, 

as assessed by the Authority.  
[MAS Notice 637 (Amendment) 2016] 
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(e) investments in the AT1 capital instruments of unconsolidated financial 

institutions in which the Reporting Bank holds a major stake (including 

insurance subsidiaries at the Solo and Group levels), shall be deducted in 

the calculation of AT1 Capital64G. The total of such investments shall be 

calculated as follows: 

 

(i) direct, indirect37 and synthetic holdings shall be included. For 

example, the Reporting Bank shall look through holdings of index 

securities to determine the underlying holdings of AT1 capital 

instruments43; 

 

(ii) the net long positions in both the banking book and trading book shall 

be included. In this regard, the gross long position can be offset 

against the short position in the same underlying exposure, if the 

maturity of the short position either matches the maturity of the long 

position or has a residual maturity of at least one year44,45,46; 

 

(iii) underwriting positions held for a period longer than five working days 

shall be included, while those positions held for five working days or 

less can be excluded; and  

 

(iv) certain investments where these have been made in the context of 

resolving or providing financial assistance to reorganise a distressed 

institution may be temporarily excluded with the approval of the 

Authority;  

 

[MAS Notice 637 (Amendment No. 2) 2014] 

[MAS Notice 637 (Amendment) 2016] 

 

(f) any other item or class of items which the Authority may specify in writing 

to the Reporting Bank for the purpose of this paragraph; and 

 

(g) in the case where the Reporting Bank does not have enough Tier 2 Capital 

to satisfy the required deductions set out in paragraph 6.3.3, the shortfall 

shall be deducted in the calculation of AT1 Capital.  

                                                             

 

64G  For the avoidance of doubt,  
(a) a capital instrument would be deemed to have met the criteria for AT1 Capital of the Reporting Bank, if 

it satisfies the applicable regulatory capital criteria imposed by a bank regulatory agency that has 
implemented the Basel III standards;  

(b) if the entity in which the Reporting Bank has invested is a financial institution that is subject to minimum 
prudential standards and supervision by a regulatory agency and if the investment is not included as 

regulatory capital of the entity, the investment can be excluded for the purpose of this regulatory 
adjustment; and 

(c) if the entity in which the Reporting Bank has invested is a financial institution that is not a bank, the 
entity is subject to minimum prudential standards and supervision by a regulatory agency and the 

investment is not in the form of ordinary shares but is nevertheless recognised as Tier 1 capital (or its 
equivalent) of the entity, the capital instrument shall be considered as an AT1 capital instrument for the 

purpose of this regulatory adjustment. 
[MAS Notice 637 (Amendment) 2016] 
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Amendments to Paragraph 6.3.3 

 
6.3.3 A Reporting Bank shall apply the following regulatory adjustments in the 

calculation of Tier 2 Capital at the Solo or Group level, as the case may be: 

 

[MAS Notice 637 (Amendment No. 2) 2014] 

 

(a) all investments in the Reporting Bank’s own Tier 2 capital instruments, 

whether held directly or indirectly37 by the Reporting Bank or any of its 

banking group entities, shall be deducted in the calculation of Tier 2 

Capital, unless already derecognised under the Accounting Standards. If 

the Reporting Bank or any of its banking group entities is contractually 

obliged to purchase any of its own Tier 2 capital instruments, the 

Reporting Bank shall deduct such Tier 2 capital instruments in the 

calculation of Tier 2 Capital. This adjustment shall apply to exposures in 

both the banking book and trading book.75  

  

 Gross long positions may be deducted net of short positions in the same 

underlying exposure, only if the short positions involve no counterparty 

credit risk. The Reporting Bank shall look through holdings of index 

securities to deduct exposures to its own Tier 2 capital instruments.40 

However, gross long positions in its own Tier 2 capital instruments 

resulting from holdings of index securities may be netted against short 

positions in its own Tier 2 capital instruments, which result from short 

positions in the same underlying index41;  

 

[MAS Notice 637 (Amendment) 2014] 

[MAS Notice 637 (Amendment No. 2) 2014] 

 

(b) reciprocal cross holdings in the Tier 2 capital instruments75A of financial 

                                                             

 

75  For the avoidance of doubt, this adjustment does not cover Tier 2 capital instruments held by the 

Reporting Bank or any of its banking group entities where: 
(a)  the investments in the Tier 2 capital instruments are funded by third parties other than the Reporting 

Bank or any of its banking group entities (e.g. life insurance policyholders or other third party 
investors); 

(b) the risks and rewards associated with the investments in Tier 2 capital instruments are borne 
primarily by the third parties; and 

(c) the decisions to transact in the Tier 2 capital instruments are made independently from the issuer of 
the capital instruments and in the interests of the third parties. 

75A  For the avoidance of doubt,  
(a) a capital instrument would be deemed to have met the criteria for Tier 2 Capital of the Reporting 

Bank, if it satisfies the applicable regulatory capital criteria imposed by a bank regulatory agency that 

has implemented the Basel III standards; and 
(b) if the entity in which the Reporting Bank has invested is a financial institution that is not a bank, the 

entity is subject to minimum prudential standards and supervision by a regulatory agency and the 

investment is not in the form of ordinary shares but is nevertheless recognised as Tier 2 capital (or its 
equivalent) of the entity, the capital instrument shall be considered as a Tier 2 capital instrument for 

the purpose of this regulatory adjustment. 
[MAS Notice 637 (Amendment) 2016] 
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institutions that are designed to artificially inflate the capital position of 

the Reporting Bank shall be deducted in the calculation of Tier 2 Capital; 

 

(c) [Deleted by MAS Notice 637 (Amendment) 2016] 

 

(d) certain investments in Tier 2 capital instruments and other TLAC liabilities 

of unconsolidated financial institutions in which the Reporting Bank does 

not hold a major stake, shall be deducted in the calculation of Tier 2 

Capital76A, in accordance with sub-paragraphs (i) to (iv)and (ii) below:  

 

(i) the amount of such investments to be deducted in the calculation of 

Tier 2 Capital shall be the proportion of total holdings of Tier 2 capital 

instruments holdings and other TLAC liabilities not covered by the 

5% threshold described in paragraphs 6.3.3(d)(iii) to (iv) to total 

capital holdings of capital instruments and other TLAC liabilities not 

covered by the 5% threshold described in paragraphs 6.3.3(d)(iii) to 

(iv) multiplied by the amount by which total capital holdings of capital 

instruments and other TLAC liabilities not covered by the 5% 

threshold described in paragraphs 6.3.3(d)(iii) to (iv) in aggregate 

and on a net long basis exceed 10% of the Reporting Bank’s common 

equity. In this sub-paragraph, the Reporting Bank’s common equity 

for the purpose of calculating the 10% threshold shall be calculated 

in accordance with paragraph 6.1.3(o)(i) and the total holdings of 

Tier 2 capital instruments holdings and other TLAC liabilities shall be 

calculated as follows: 

 

(A) direct, indirect76B and synthetic holdings of capital instruments 

and other TLAC liabilities shall be included. For example, the 

Reporting Bank shall look through holdings of index securities 

to determine the underlying holdings of capital and other TLAC 

                                                             

 

76       [Deleted by MAS Notice 637 (Amendment) 2016] 
77       [Deleted by MAS Notice 637 (Amendment) 2016] 

 76A  For the avoidance of doubt,  

(a)  a capital instrument would be deemed to have met the criteria for Tier 2 Capital of the Reporting Bank, 
if it satisfies the applicable regulatory capital criteria imposed by a bank regulatory agency that has 

implemented the Basel III standards;  
(b)  if the entity in which the Reporting Bank has invested is a financial institution that is subject to 

minimum prudential standards and supervision by a regulatory agency and if the investment is not 
included as regulatory capital of the entity, the investment can be excluded for the purpose of this 

regulatory adjustment; and 
(c) if the entity in which the Reporting Bank has invested is a financial institution that is not a bank, the 

entity is subject to minimum prudential standards and supervision by a regulatory agency and the 

investment is not in the form of ordinary shares and is recognised as Tier 2 capital (or its equivalent) 

of the entity, the capital instrument shall be considered as a Tier 2 capital instrument for the purpose 
of this regulatory adjustment. 

[MAS Notice 637 (Amendment) 2016] 
76B    Indirect holdings are exposures or parts of exposures that, if a direct holding loses its value, will result in a 

loss to the Reporting Bank substantially equivalent to the loss in value of the direct holding. 
[MAS Notice 637 (Amendment) 2016] 
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liabilities4376C. Other TLAC liabilities are defined in paragraphs 

6.3.9 and 6.3.10; 

 

(B) the net long positions in both the banking book and trading 

book shall be included. In this regard, the gross long position 

can be offset against the short position in the same underlying 

exposure, if the maturity of the short position either matches 

the maturity of the long position, or has a residual maturity of 

at least one year44,45,4676D,76E,76F. For other TLAC liabilities, it is 

the gross long position that is to be included in paragraphs 

6.3.3(d)(iii) to (iv) and the net long position that is to be 

included in paragraphs 6.3.3(d)(i) to (ii);  

 

(C) underwriting positions held for a period longer than five 

working days shall be included, while those positions held for 

five working days or less can be excluded; and 

 

(D) certain investments where these have been made in the 

context of resolving or providing financial assistance to 

reorganise a distressed institution may be temporarily 

excluded with the approval of the Authority;  

 

(ii)  the total capital holdings of capital instruments and other TLAC 

liabilities referred to in sub-paragraph (i) above shall be calculated in 

accordance with paragraph 6.1.3(o)(ii); and 

 

[MAS Notice 637 (Amendment) 2016] 

 

                                                             

 

76C    If the Reporting Bank finds it operationally burdensome to look through and monitor its exact exposure to 

the capital of such entities as a result of its holdings of index securities, the Reporting Bank may, with the 
prior approval of the Authority, use a conservative estimate. The methodology for the estimate should 

demonstrate that in no case will the actual exposure be higher than the estimated exposure.  
[MAS Notice 637 (Amendment) 2016] 

76D   For positions in the trading book, if the Reporting Bank has a contractual right or obligation to sell a long 
equity position at a specific point in time and the counterparty in the contract has an obligation to purchase 

the long equity position if the Reporting Bank exercises its right to sell, this point in time may be treated 
as the maturity of the long position, and the maturity of the long and short positions are deemed to be 

matched.       
[MAS Notice 637 (Amendment) 2016] 

76E    For a position hedged against market risk where the hedge does not qualify to offset the gross long position 
for the purpose of determining the amount to be deducted, the Reporting Bank may choose to include the 

long position in its calculation of market RWA, in addition to deducting the long position. Where the hedge 
qualifies to offset the gross long position, the Reporting Bank may choose to exclude both positions from 

its calculation of market RWA.  
[MAS Notice 637 (Amendment) 2016] 

76F    Where a Reporting Bank uses a short position in an index to hedge a long position, the portion of the index 
that is composed of the same underlying exposure that is being hedged may be used to offset the long 

position only if (a) both positions are held in the trading book; (b) the positions are accounted for at fair 
value; and (c) the hedge is recognised as effective under the Reporting Bank’s internal control processes, 

as assessed by the Authority. 
[MAS Notice 637 (Amendment) 2016] 
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(iii) holdings of other TLAC liabilities shall be deducted from Tier 2 capital 

unless (1) the following conditions are met; or (2) the holding falls 

within the 10% threshold provided for in paragraph 6.1.3(o)(i): 

 

(A) the holding has been designated by the Reporting Bank to be 

treated in accordance with paragraph 6.3.3(d)(iii); 

 

(B) the holding is in the Reporting Bank’s trading book; 

 

(C) the holding is sold within 30 business days of the date of its 

acquisition; and 

 

(D) such holdings are, in aggregate and on a gross long basis, less 

than 5% of the Reporting Bank’s common equity (after 

applying the regulatory adjustments listed in paragraphs 

6.1.3(a) to (n)); 

 

(iv) if a holding designated under paragraph 6.3.3(d)(iii) above no longer 

meets any of the conditions set out in that paragraph, it must be 

deducted in full from Tier 2 capital. Once a holding has been 

designated under paragraph 6.3.3(d)(iii) above, it may not 

subsequently be included within the 10% threshold referred to in 

paragraph 6.1.3(o)(i); 

 

(v) the amount of holdings of other TLAC liabilities covered by the 5% 

threshold described in paragraphs 6.3.3(d)(iii) and (iv) above and 

are not deducted shall continue to be risk-weighted48; and 

 

(viii)  the amount of total capital holdings of capital instruments and other 

TLAC liabilities not covered by the 5% threshold described in 

paragraphs 6.3.3(d)(iii) to (iv) that do not exceed the 10% threshold 

calculated in accordance with paragraph 6.1.3(o)(i) and are not 

deducted shall continue to be risk-weighted48. For the application of 

risk-weighting, the amount of the holdings shall be allocated on a pro 

rata basis between those below and those above the threshold;  
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(e) investments in the Tier 2 capital instruments and other TLAC liabilities of 

unconsolidated financial institutions in which the Reporting Bank holds a 

major stake (including insurance subsidiaries at the Solo and Group 

levels), shall be deducted in the calculation of Tier 2 Capital77AA. The total 

of such investments shall be calculated as follows:  

 

(i) direct, indirect37 and synthetic holdings shall be included. For 

example, the Reporting Bank shall look through holdings of index 

securities to determine the underlying holdings of Tier 2 capital 

instruments and other TLAC liabilities43. Other TLAC liabilities are 

defined in paragraphs 6.3.9 and 6.3.10; 

 

(ii) the net long positions in both the banking book and trading book shall 

be included. In this regard, the gross long position can be offset 

against the short position in the same underlying exposure, if the 

maturity of the short position either matches the maturity of the long 

position or has a residual maturity of at least one year44, 45, 46; 

 

(iii) underwriting positions held for a period longer than five working days 

shall be included, while those positions held for five working days or 

less can be excluded; and  

 

(iv) certain investments where these have been made in the context of 

resolving or providing financial assistance to reorganise a distressed 

institution may be temporarily excluded with the approval of the 

Authority; and 

 

[MAS Notice 637 (Amendment No. 2) 2014] 

[MAS Notice 637 (Amendment) 2016] 

 

(f) any other item or class of items which the Authority may specify in writing 

to the Reporting Bank for the purpose of this paragraph.  

  

                                                             

 

77AA  For the avoidance of doubt,  
(a) a capital instrument would be deemed to have met the criteria for Tier 2 Capital of the Reporting Bank, 

if it satisfies the applicable regulatory capital criteria imposed by a bank regulatory agency that has 
implemented the Basel III standards; 

(b) if the entity in which the Reporting Bank has invested is a financial institution that is subject to minimum 
prudential standards and supervision by a regulatory agency and if the investment is not included as 

regulatory capital of the entity, the investment can be excluded for the purpose of this regulatory 

adjustment; and 

(c) if the entity in which the Reporting Bank has invested is a financial institution that is not a bank, the 
entity is subject to minimum prudential standards and supervision by a regulatory agency and the 

investment is not in the form of ordinary shares and is recognised as Tier 2 capital (or its equivalent) of 
the entity, the capital instrument shall be considered as a Tier 2 capital instrument for the purpose of 

this regulatory adjustment. 
[MAS Notice 637 (Amendment) 2016] 
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Insertion of Paragraphs 6.3.9 to 6.3.11 

 
TLAC Holdings 

 

6.3.9 For the purpose of this part, other TLAC liabilities include the following: 

(a) All direct, indirect and synthetic investments in the instruments of a G-SIB 

resolution entity that are eligible to be recognised as external TLAC but 

that do not otherwise qualify as regulatory capital79AG for the issuing G-SIB, 

with the exception of instruments excluded by paragraph 6.3.10; and 

 

(b) All holdings of instruments issued by a G-SIB resolution entity that rank 

pari passu to any instruments included in (a) above, with the exceptions 

of: 

 

(i) instruments listed as liabilities excluded from TLAC in Section 10 of the 

FSB TLAC Term Sheet (“Excluded Liabilities”); and  

 

(ii) instruments ranking pari passu with instruments eligible to be 

recognised as TLAC by virtue of the exemptions to the subordination 

requirements in section 11 of the FSB TLAC Term Sheet. 

 

6.3.10 In certain jurisdictions, G-SIBs may be able to recognise instruments ranking 

pari passu to Excluded Liabilities as external TLAC, up to a limit, in accordance 

with the exemptions to the subordination requirements set out in the 

penultimate paragraph of section 11 of the FSB TLAC Term Sheet. A Reporting 

Bank’s holdings of such instruments will be subject to a proportionate 

deduction approach. Under this approach, only a proportion of holdings of 

instruments that are eligible to be recognised as external TLAC by virtue of the 

subordination exemptions will be considered a holding of TLAC by the investing 

bank. The proportion is calculated as: (a) the funding issued by the G-SIB 

resolution entity that ranks pari passu with Excluded Liabilities and that is 

recognised as external TLAC by the G-SIB resolution entity; divided by (b) the 

funding issued by the G-SIB resolution entity that ranks pari passu with 

Excluded Liabilities and that would be recognised as external TLAC if the 

subordination requirement was not applied79AH. Reporting Banks must calculate 

their holdings of other TLAC liabilities of the respective issuing G-SIB resolution 

entities based on the latest available public information provided by the issuing 

                                                             

 

79AG  Tier 2 instruments that no longer count in full as regulatory capital (as a result of having a residual maturity 

of less than five years) continue to be recognised in full as a Tier 2 instrument by the investing bank for 

the regulatory adjustments in this part. 
79AH  For example, if a G-SIB resolution entity has funding that ranks pari passu with Excluded Liabilities equal 

to 5% of RWAs and receives partial recognition of these instruments as external TLAC equivalent to 3.5% 

of RWAs, then an investing bank holding such instruments must include only 70% (= 3.5 / 5) of such 
instruments in calculating its TLAC holdings. The same proportion should be applied by the investing bank 

to any indirect or synthetic investments in instruments ranking pari passu with Excluded Liabilities and 
eligible to be recognised as TLAC by virtue of the subordination exemptions. 
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G-SIBs on the proportion to be used. 

 

6.3.11 The regulatory adjustments relating to TLAC holdings set out in this part apply 

from the date on which the issuing G-SIB becomes subject to a minimum TLAC 

requirement79AI. 

  

                                                             

 

79AI  The conformance period is set out in section 21 of the FSB TLAC Term Sheet. In summary, firms that have 

been designated as G-SIBs before end-2015 and continue to be designated thereafter, with the exception 
of such firms headquartered in an emerging market economy, must meet the TLAC requirements from 1 

January 2019. For firms headquartered in emerging market economies, the requirements will apply from 1 
January 2025 at the latest; this may be accelerated in certain circumstances. 



CONSULTATION PAPER ON PROPOSED REGULATORY CAPITAL TREATMENT OF BANKS’ HOLDINGS OF 
TLAC LIABILITIES UNDER MAS NOTICE 637  9 APRIL 2018 

 

 

Monetary Authority of Singapore  28 

PROPOSED AMENDMENTS TO PART XI (PUBLIC DISCLOSURE REQUIREMENTS)  

The section lays out specific elements of Part XI of MAS Notice 637 (Public Disclosure 

Requirements), with proposed amendments in tracked changes.  

No amendments are proposed for other elements of Part XI not mentioned in this section. 

 

Division 2:  General Requirements 

 

Sub-division 2:  Frequency and Timing of Disclosures 

 

Amendments to Paragraph 11.2.3 

 

11.2.3 A Reporting Bank shall make the disclosures required under –  

(a) Sub-divisions 2 to 7 and 10 to 13 of Division 3 of this Part according to 

the frequency of disclosure for each disclosure requirement set out in 

Table 11-1, except for the disclosures required under Table 11-45 which 

a Reporting Bank shall make on a quarterly basis; 

 

(b) Sub-division 8 of Division 3 of this Part on an annual basis; and 

 

(c) Sub-division 9 of Division 3 of this Part at least on an annual basis and 

where such disclosures are made only on an annual basis, explain why 

this is appropriate. To enhance market discipline, the Reporting Bank is 

encouraged to make more frequent quantitative disclosures, e.g. on a 

semi-annual basis. 

 

(d) [Deleted by MAS Notice 637 (Amendment No. 3) 2017] 

 

 

Sub-division 3:  Location and Form of Disclosures  

 

Amendments to Paragraph 11.2.12 

 

 Disclosure requirements in Table 11-45 and Sub-divisions 8 and 9 of Division 3 

of this Part 

 

11.2.12   For the disclosure requirements in Table 11-45 and Sub-divisions 8 and 9 of 

Division 3 of this Part, a Reporting Bank has the discretion to determine the form of the 

disclosures required in this Part, and may choose to use either graphical or such other 

forms or both, that the Reporting Bank deems appropriate to assist users in forming an 

opinion on the risk profile and capital adequacy of the Reporting Bank.
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Division 3:  Specific Disclosure Requirements 

 

Sub-division 1:  Introduction 

 

Amendments to Table 11-1 

 

Table 11-1: Summary of disclosure requirements 

 Tables 
Fixed 

format 

Flexible 

format 
Quarterly 

Semi-

annually 
Annually 

Implementation 

date 

Sub-division 2: 

Overview of key 

prudential 

metrics, risk 

management 

and RWA  

Table 11-1A: Key Metrics      1 January 2018 

Table 11-2: Risk Management Approach      1 January 2017 

Table 11-3: Overview of RWA      1 January 2017 

Table 11-3B: Overview of RWA 
     

31 December 

2018 

Sub-division 3: 

Linkages 

between 

financial 

statements and 

regulatory 

exposures  

 

Table 11-4: Differences between Accounting and 

Regulatory Scopes of Consolidation and Mapping of 

Financial Statement Categories with Regulatory 

Risk Categories  

     

1 January 2018 

Table 11-5: Main Sources of Differences between 

Regulatory Exposure Amounts and Carrying 

Amounts in Financial Statements 

     

1 January 2018 

Table 11-6: Qualitative Disclosure of Differences 

between Carrying Amounts in Financial Statements 

and Regulatory Exposure Amounts 

     

1 January 2018 

Table 11-6A: Prudent Valuation Adjustments 
     

31 December 

2018 



CONSULTATION PAPER ON PROPOSED REGULATORY CAPITAL TREATMENT OF BANKS’ HOLDINGS OF TLAC LIABILITIES UNDER MAS NOTICE 637  
9 APRIL 2018 

 

 

Monetary Authority of Singapore  30 

 Tables 
Fixed 

format 

Flexible 

format 
Quarterly 

Semi-

annually 
Annually 

Implementation 

date 

Sub-division 4: 

Credit Risk  

Table 11-7: General Qualitative Disclosures on 

Credit Risk 
     

1 January 2017 

Table 11-8: Credit Quality of Assets      1 January 2017 

Table 11-9: Changes in Stock of Defaulted Loans 

and Debt Securities 
     

1 January 2017 

Table 11-10: Additional Disclosures related to the 

Credit Quality of Assets  
     

1 January 2017 

Table 11-11: Qualitative Disclosures related to CRM 

Techniques 
     

1 January 2017 

Table 11-12: Overview of CRM Techniques      1 January 2018 

Table 11-13: Qualitative Disclosures on the use of 

external credit ratings under the SA(CR) 
     

1 January 2017 

Table 11-14: SA(CR) and SA(EQ) - Credit Risk 

Exposure and CRM Effects 
     

1 January 2017 

Table 11-15: SA(CR) and SA(EQ) – Exposures by 

Asset Classes and Risk Weights 
     

1 January 2017 

Table 11-16: Qualitative Disclosures for IRBA 

Models 
     

1 January 2017 

Table 11-17: IRBA - Credit Risk Exposures by 

Portfolio and PD Range 
     

1 January 2017 

Table 11-18: IRBA - Effect on RWA of Credit 

Derivatives used as CRM  
     

1 January 2017 

Table 11-19: IRBA– RWA Flow Statement for Credit 

Risk Exposures 
     

1 January 2018 

Table 11-20: IRBA – Backtesting of PD per Portfolio      1 January 2017 
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 Tables 
Fixed 

format 

Flexible 

format 
Quarterly 

Semi-

annually 
Annually 

Implementation 

date 

Table 11-21: IRBA - Specialised Lending and 

Equities under the Simple Risk Weight Method 
     

1 January 2017 

Sub-division 5: 

CCR 

Table 11-22: Qualitative Disclosures related to CCR      1 January 2017 

Table 11-23: Analysis of CCR Exposure by 

Approach 
     

1 January 2017 

Table 11-24: CVA Risk Capital Requirements      1 January 2017 

Table 11-25: Standardised Approach - CCR 

Exposures by Portfolio and Risk Weights 
     

1 January 2017 

Table 11-26: IRBA - CCR Exposures by Portfolio 

and PD Range 
     

1 January 2017 

Table 11-27: Composition of Collateral for CCR 

Exposure 
     

1 January 2018 

Table 11-28: Credit Derivative Exposures      1 January 2017 

Table 11-29: RWA Flow Statements under the CCR 

Internal Models Method 
     

1 January 2017 

Table 11-30: Exposures to Central Counterparties      1 January 2018 

Sub-division 6: 

Securitisation  

Table 11-31: Qualitative Disclosures related to 

Securitisation Exposures  
     

1 January 2017 

Table 11-32: Securitisation Exposures in the 

Banking Book 
     

1 January 2017 

Table 11-33: Securitisation Exposures in the 

Trading Book 
     

1 January 2017 

Table 11-34: Securitisation Exposures in the 

Banking Book and associated Regulatory Capital 
     

1 January 2017 
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 Tables 
Fixed 

format 

Flexible 

format 
Quarterly 

Semi-

annually 
Annually 

Implementation 

date 

Requirements – A Reporting Bank acting as 

Originator or as Sponsor 

Table 11-35: Securitisation Exposures in the 

Banking book and associated Regulatory Capital 

Requirements – A Reporting Bank acting as 

Investor 

     

1 January 2017 

Sub-division 7: 

Market Risk  

Table 11-36: Qualitative Disclosures related to 

Market Risk 
     

1 January 2017 

Table 11-37: Qualitative Disclosures related to IMA      1 January 2017 

Table 11-38: Market Risk under Standardised 

Approach 
     

1 January 2017 

Table 11-39: RWA Flow Statements of Market Risk 

Exposures under IMA 
     

1 January 2017 

Table 11-40: IMA Values for Trading Portfolios 
     

1 January 2017 

Table 11-41: Comparison of VaR Estimates with 

Gains or Losses 
     

1 January 2017 

Sub-division 10: 

Remuneration 

Table 11-44: Remuneration Policy      
31 December 

2017 

Table 11-44A: Remuneration Awarded during the 

Financial Year 
     

31 December 

2017 

Table 11-44C: Special Payments      
31 December 

2017 

Table 11-44E: Deferred Remuneration      
31 December 

2017 

Table 11B-1: Composition of Regulatory Capital      1 January 2018 
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 Tables 
Fixed 

format 

Flexible 

format 
Quarterly 

Semi-

annually 
Annually 

Implementation 

date 

Sub-division 11: 

Composition of 

Capital 

Table 11C-1: Reconciliation of Regulatory Capital to 

Balance Sheet 
   

800A  
31 December 

2017 

Table 11D-1: Main Features of Regulatory Capital 

Instruments 
     

31 December 

2017 

Sub-division 12: 

Leverage Ratio 

Table 11F-1: Leverage Ratio Summary Comparison 

Table 
  

800B   
31 December 

2017 

Table 11G-1: Leverage Ratio Common Disclosure 

Template 
     

31 December 

2017 

Sub-division 13: 

Macroprudential 

Supervisory 

Measures 

Table 11-46: Geographical Distribution of Credit 

Exposures Used in the Countercyclical Capital 

Buffer 

     

31 December 

2017 

Table 11-47: Disclosure of G-SIB Indicators      
31 December 

2018 

 

                                                             

 

800A The frequency of disclosure may, with the prior approval of the Authority, be made with at least the same frequency as the publication of the Reporting Bank’s financial 
statements. 

800B The frequency of disclosure may, with the prior approval of the Authority, be made with at least the same frequency as the publication of the Reporting Bank’s financial 
statements. 
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Sub-division 11:  Composition of Capital 

 

Deletion of Paragraph 11.3.19 and Table 11-45 

 

11.3.19    A Reporting Bank shall disclose all items set out in Table 11-45 on a quarterly 

basis. 

 

Table 11-45: Key Capital Figures 

Quantitative 

Disclosures 

(a) Total RWA and minimum capital requirements at the Group 

level. These shall be based on the floor-adjusted total RWA 

which incorporates the floor adjustment on total RWA set out 

in Table 11-3A(m). 

(b) CET1 Capital, Tier 1 Capital, Eligible Total Capital, CET1 CAR, 

Tier 1 CAR and Total CAR at the Group level. The CAR figures 

shall be based on the floor-adjusted total RWA which 

incorporates the floor adjustment on total RWA set out in 

Table 11-3A(m). 

(c) Total RWA, CET1 CAR, Tier 1 CAR and Total CAR for each 

significant807 banking subsidiary808. In the case of a significant 

local subsidiary, the required disclosures shall be based on the 

floor-adjusted total RWA which incorporates the floor 

adjustment on total RWA set out in Table 11-3A(m). In the 

case of a significant overseas subsidiary, the required 

disclosures shall incorporate any Pillar 1 floor adjustments in 

accordance with the capital adequacy rules that are applied to 

the subsidiary in the overseas jurisdiction. 

 

 

  

                                                             

 

807  A significant banking subsidiary may be determined in several ways, for example, in terms of revenue 

contribution to the banking group.  
808  A Reporting Bank shall provide disclosures in relation to a significant subsidiary on a Solo basis, but 

may choose to disclose such information on a sub-consolidated basis providing that capital adequacy 

requirements are imposed on this basis and that an explanatory note to this effect is provided by the 

Reporting Bank. In the case of a significant overseas subsidiary, the required disclosures may be made 

on the basis of the capital adequacy rules that are applied to the subsidiary in the overseas jurisdiction, 

provided that this is disclosed in an explanatory note that includes a description of the basis of the 

calculation and the approaches applied to each major risk type in the overseas jurisdiction. Such 

disclosures are appropriate in order to recognise the limitations of transfer of funds or capital within 

the Group. 
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Sub-division 13: Macroprudential Supervisory Measures 

 

Amendments to Paragraph 11.3.40 and Table 11-47 (existing), and addition of Tables 

11-47 (new) and 11-47A 

 

11.3.40 A Reporting Bank shall disclose all items set out in Tables 11-46 and 11-

47. 

 

Table 11-46A7: Explanatory Notes to Geographical Distribution of Credit Exposures 

Used in the Countercyclical Capital Buffer 

Definitions 

(a) RWA for private sector credit exposures: This is in accordance with paragraph 

4.1.16(b). 

(b) Country: Country in which the Reporting Bank has relevant private sector 

credit exposures, and which has set a countercyclical capital buffer rate 

greater than zero that was applicable during the reporting period covered by 

the template set out in Table 11-46. 

(c) Sum: Sum of RWA for private sector credit exposures, in jurisdictions with a 

non-zero countercyclical buffer rate. 

(d) Country-specific Countercyclical buffer requirement: This is the requirement 

that is applicable at the reporting date, calculated in accordance with 

paragraph 4.1.16(a). 

(e) Bank-specific countercyclical buffer requirement: This is in accordance with 

paragraph 4.1.15. 

(f) Total: Total of RWA for private sector credit exposures, across all jurisdictions 

to which the bank is exposed, including jurisdictions with no countercyclical 

buffer rate or with a countercyclical buffer rate set at zero, and value of the 

bank specific countercyclical capital buffer rate and resulting countercyclical 

buffer amount. 

(g) Countercyclical capital buffer amount: amount of CET1 Capital held to meet 

the countercyclical capital buffer requirement determined in accordance with 

paragraphs 4.1.14 to 4.1.20. 

Linkages across tables 

(h) Amount in [Table 11-46:Total/dc] is equal to [Table 11-1A:9/a] for the semi-

annual disclosure of Table 11-1A, and to [Table 11-1A:9/b] in the quarterly 

disclosure of Table 11-1A. 

(i) Amount in [Table 11-46:Total/dc] is equal to [11B-2:66/a]. 
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Table 11-47: Disclosure of G-SIB Indicators 

Purpose Provide an overview of the indicators for assessing the systemic 

importance of global banks. 

Scope of 

application  

The template is mandatory for Reporting Banks where the 

Reporting Bank (i) has been classified as a G-SIB812B in the 

previous year; (ii) has a leverage ratio exposure measure812C 

exceeding EUR 200 billion812D; or (iii) has been included in the 

BCBS’ G-SIB assessment sample by the Authority based on 

supervisory judgment812E. 

Content  At least the 12 indicators used in the assessment methodology of 

the G-SIB framework.812F 

Frequency  Annual, or in circumstances when a Reporting Bank is required to 

restate figures to reflect final data submitted to the BCBS812G. This 

template must also be included in a Reporting Bank’s financial 

year-end Pillar 3 report. 

Format  Flexible812H. The information disclosed must be fully consistent with 

the data submitted to the Authority for subsequent remittance to 

the BCBS in the context of its annual data collection exercise for 

the assessment and identification of G-SIBs. 

 

Where Reporting Banks disclose the full breakdown of the 

indicators, such disclosure must take place using the template and 

related instructions that sample Reporting Banks use to report 

their data for the BCBS’ data collection exercise or as required by 

the Authority.812I 

Accompanying 

narrative 

A Reporting Bank should indicate the annual reference date of the 

information reported as well as the date of first public disclosure. 

A Reporting Bank should include a web link to the disclosure of the 

previous G-SIB assessment exercise. 

 

                                                             

 

812B   The list of G-SIBs will be designated annually based on the BCBS’ methodology for assessing the 

systemic importance of G-SIBs. 
812C   For G-SIB assessment purposes, the applicable leverage ratio exposure measure definition is contained 

in the Basel III leverage ratio standard of January 2014.
 

812D   For application of this threshold, Reporting Banks should use the applicable exchange rate information 

provided on the BCBS website at www.bis.org/bcbs/gsib/. The disclosure itself is made in the Reporting 

Bank’s own currency.
 

812E   See paragraphs 26 and 42 of BCBS, Global systemically important banks: updated assessment 

methodology and the higher loss absorbency requirement, July 2013, www.bis.org/publ/bcbs255.htm.
 

812F  See BCBS, Global systemically important banks: updated assessment methodology and the higher loss 

absorbency requirement, July 2013, www.bis.org/publ/bcbs255.htm.
 

812G   Restatements are only necessary if considered so by the Authority or on voluntary basis. 
812H   The Authority may allow a Reporting Bank whose financial year ends on a date other than 31 December 

to report indicator values based on their positions as at 31 December. 
812I   The data template and reporting instructions can be found at: www.bis.org/bcbs/gsib/index.htm. 

http://www.bis.org/bcbs/gsib/
http://www.bis.org/publ/bcbs255.htm
http://www.bis.org/publ/bcbs255.htm
http://www.bis.org/bcbs/gsib/index.htm
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A Reporting Bank may supplement the template with a narrative 

commentary to explain any relevant qualitative characteristic 

deemed necessary for understanding the quantitative data. This 

information may include explanations about the use of estimates 

with a short explanation as regards the method used, mergers or 

modifications of the legal structure of the entity subjected to the 

reported data, the bucket to which the Reporting Bank was 

allocated and changes in HLA requirements, or reference to the 

BCBS website for data on denominators, cutoff scores and buckets. 

 

Regardless of whether Table 11-47 is included in the annual Pillar 

3 report, a Reporting Bank’s annual Pillar 3 report as well as all the 

interim Pillar 3 reports should include a reference to the website 

where current and previous disclosures of Table 11-48 can be 

found. 

 

 Category  Individual indicator Values 

1 Cross-jurisdictional 

activity 

Cross-jurisdictional claims  

2 Cross-jurisdictional liabilities  

3 Size  Total exposures as defined for use 

in the Basel III leverage ratio 

 

4 Interconnectedness Intra-financial system assets  

5 Intra-financial system liabilities   

6 Securities outstanding   

7 Substitutability / 

financial institution 

infrastructure  

Assets under custody  

8 Payments activity  

9 Underwritten transactions in debt 

and equity markets 

 

10 Complexity  Notional amount of OTC derivatives  

11 Level 3 assets  

12 Trading and available-for-sale 

securities 

 

 

Table 11-47A: Explanatory Notes to Disclosure of G-SIB Indicators 

Definitions and instructions  

(a) The template must be completed according to the instructions and 

definitions for the corresponding rows in force at the disclosure’s reference 

date, which is based on the BCBS’ G-SIB identification exercise. 
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Annex 11B 

 

COMPOSITION OF CAPITAL 

[MAS Notice 637 (Amendment No. 3) 2017] 

 

A Reporting Bank shall disclose its capital position using the template set out in Table 

11B-1. after the transition period for the phasing-in of regulatory adjustments set out 

in paragraphs 6.1.3, 6.2.3 and 6.3.3 ends on 1 January 2018.814  A Reporting Bank 

shall exclude the rows in italics from the disclosure template after all ineligible capital 

instruments have been fully phased out in accordance with paragraph 6.5.3 of the 

Notice. 

 

[MAS Notice 637 (Amendment No. 3) 2017] 

 

A Reporting Bank is required to complete column (b) to show the source of every major 

input, which is to be cross-referenced to the corresponding rows in Table 11C. This is 

Step 3 as required under the three-step approach to reconciliation as explained and 

illustrated in paragraph 11.3.23(c) and Annex 11C. Table 11B-2 sets out the 

explanation of each row of Table 11B-1. 

 

[MAS Notice 637 (Amendment No. 3) 2017] 

 

Table 11B-1: Composition of Regulatory Capital 

Purpose To provide a breakdown of the constituent elements of a Reporting 

Bank’s capital. 

Scope of 

application 

The table is mandatory for all Reporting Banks at the consolidated 

level. 

Content Breakdown of regulatory capital according to the scope of regulatory 

consolidation. 

Frequency Semi-annually 

Format Fixed 

Accompanying 

narrative 

A Reporting Bank shall explain any significant changes over the semi-

annual reporting period and the key drivers of such changes. 

 

  

                                                             

 

814  A Reporting Bank shall report deductions from capital as positive numbers, and additions to capital as 
negative numbers.  
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  (a) (b) 

  

Amount 

Source based on 

reference 

numbers/letters of 

the balance sheet 

under the 

regulatory scope 

of consolidation 

Common Equity Tier 1 capital:  instruments and reserves 

1 Paid-up ordinary shares and share 

premium (if applicable) 
 (g) 

2 Retained earnings   

3# Accumulated other comprehensive 

income and other disclosed reserves 
  

4 Directly issued capital subject to 

phase out from CET1  

(only applicable to non-joint stock 

companies) 

  

5 Minority interest that meets criteria 

for inclusion 
  

6 Common Equity Tier 1 capital 

before regulatory adjustments 
  

Common Equity Tier 1 capital: regulatory adjustments 

7 Valuation adjustment pursuant to 

Part VIII of MAS Notice 637 
  

8 Goodwill, net of associated deferred 

tax liability 
 (a) minus (d) 

9# Intangible assets, net of associated 

deferred tax liability 
 (b) minus (e) 

10# Deferred tax assets that rely on 

future profitability 
  

11 Cash flow hedge reserve   

12 Shortfall of TEP relative to EL under 

IRBA 
  

13 Increase in equity capital resulting 

from securitisation transactions 
  

14 Unrealised fair value gains/losses on 

financial liabilities and derivative 

liabilities arising from changes in 

own credit risk 

  

15 Defined benefit pension fund assets, 

net of associated deferred tax 

liability 

  

16 Investments in own shares   
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17 Reciprocal cross-holdings in 

ordinary shares of financial 

institutions 

  

18 Investments in ordinary shares of 

unconsolidated financial institutions 

in which the Reporting Bank does 

not hold a major stake 

  

19 Investments in ordinary shares of 

unconsolidated financial institutions 

in which the Reporting Bank holds a 

major stake (including insurance 

subsidiaries) (amount above 10% 

threshold) 

  

20# Mortgage servicing rights (amount 

above 10% threshold)  

(c) minus (f) 

minus 10% 

threshold 

21# Deferred tax assets arising from 

temporary differences (amount 

above 10% threshold, net of 

associated deferred tax liability) 

  

22 Amount exceeding the 15% 

threshold 
  

23 of which: investments in ordinary 

shares of unconsolidated financial 

institutions in which the Reporting 

Bank holds a major stake (including 

insurance subsidiaries) 

  

24# of which: mortgage servicing rights   

25# of which: deferred tax assets arising 

from temporary differences 
  

26 National specific regulatory 

adjustments 
  

26A PE/VC investments held beyond the 

relevant holding periods set out in 

MAS Notice 630 

  

26B Capital deficits in subsidiaries and 

associates that are regulated 

financial institutions 

  

26C Any other items which the Authority 

may specify 
  

27 Regulatory adjustments applied in 

calculation of CET1 Capital due to 

insufficient AT1 Capital to satisfy 

required deductions 
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28 Total regulatory adjustments to 

CET1 Capital 
  

29 Common Equity Tier 1 capital 

(CET1) 
  

Additional Tier 1 capital: instruments 

30 AT1 capital instruments and share 

premium (if applicable) 
 (h) 

31 of which: classified as equity under 

the Accounting Standards 
  

32 of which: classified as liabilities 

under the Accounting Standards 
  

33 Transitional: Ineligible capital 

instruments (pursuant to 

paragraphs 6.5.3 and 6.5.4) 

  

34 AT1 capital instruments issued by 

fully-consolidated subsidiaries that 

meet criteria for inclusion 

  

35 of which: instruments issued by 

subsidiaries subject to phase out 
  

36 Additional Tier 1 capital before 

regulatory adjustments 
  

Additional Tier 1 capital: regulatory adjustments 

37 Investments in own AT1 capital 

instruments 

  

38 Reciprocal cross-holdings in AT1 

capital instruments of financial 

institutions 

  

39 Investments in AT1 capital 

instruments of unconsolidated 

financial institutions in which the 

Reporting Bank does not hold a 

major stake 

  

40 Investments in AT1 capital 

instruments of unconsolidated 

financial institutions in which the 

Reporting Bank holds a major stake 

(including insurance subsidiaries) 

  

41 National specific regulatory 

adjustments which the Authority 

may specify 

  

42 Regulatory adjustments applied in 

calculation of AT1 Capital due to 

insufficient Tier 2 Capital to satisfy 

required deductions 
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43 Total regulatory adjustments to 

Additional Tier 1 capital 

  

44 Additional Tier 1 capital (AT1)   

45 Tier 1 capital (T1 = CET1 + AT1)   

Tier 2 capital: instruments and provisions 

46 Tier 2 capital instruments and share 

premium (if applicable) 

  

47 Transitional: Ineligible capital 

instruments (pursuant to 

paragraphs 6.5.3 and 6.5.4) 

  

48 Tier 2 capital instruments issued by 

fully-consolidated subsidiaries that 

meet criteria for inclusion 

  

49 of which: instruments issued by 

subsidiaries subject to phase out 

  

50 Provisions   

51 Tier 2 capital before regulatory 

adjustments 

  

Tier 2 capital: regulatory adjustments 

52 Investments in own Tier 2 

instruments 

  

53 Reciprocal cross-holdings in Tier 2 

capital instruments of financial 

institutions 

  

54 Investments in Tier 2 capital 

instruments and other TLAC 

liabilities of unconsolidated financial 

institutions in which the Reporting 

Bank does not hold a major stake 

  

54a# Investments in other TLAC liabilities 

of unconsolidated financial 

institutions in which the Reporting 

Bank does not hold a major stake: 

amount previously designated for 

the 5% threshold but that no longer 

meets the conditions 

  

55 Investments in Tier 2 capital 

instruments and other TLAC 

liabilities of unconsolidated financial 

institutions in which the Reporting 

Bank holds a major stake (including 

insurance subsidiaries) 
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56 National specific regulatory 

adjustments which the Authority 

may specify 

  

57 Total regulatory adjustments to 

Tier 2 capital 

  

58 Tier 2 capital (T2)   

59 Total capital (TC = T1 + T2)   

60 Floor-adjusted total risk 

weighted assets  

  

Capital ratios  (as a percentage of floor-adjusted risk weighted assets) 

61 Common Equity Tier 1 CAR   

62 Tier 1 CAR   

63 Total CAR   

64 Bank-specific buffer requirement     

65 of which: capital conservation buffer 

requirement 

  

66 of which: bank specific 

countercyclical buffer requirement 

  

67 of which: G-SIB and/or D-SIB buffer 

requirement (if applicable) 

  

68 Common Equity Tier 1 available 

after meeting the Reporting Bank’s 

minimum capital requirements 

  

National minima 

69 Minimum CET1 CAR   

70 Minimum Tier 1 CAR   

71 Minimum Total CAR   

Amounts below the thresholds for deduction (before risk weighting) 

72 Investments in ordinary shares, AT1 

capital, and Tier 2 capital and other 

TLAC liabilities of unconsolidated 

financial institutions in which the 

Reporting Bank does not hold a 

major stake 

  

73 Investments in ordinary shares of 

unconsolidated financial institutions 

in which the Reporting Bank holds a 

major stake    (including insurance 

subsidiaries) 

  

74 Mortgage servicing rights (net of 

associated deferred tax liability) 

  

75 Deferred tax assets arising from 

temporary differences (net of 

associated deferred tax liability) 
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Applicable caps on the inclusion of provisions in Tier 2 

76 Provisions eligible for inclusion in 

Tier 2 in respect of exposures 

subject to standardised approach 

(prior to application of cap) 

  

77 Cap on inclusion of provisions in 

Tier 2 under standardised approach 

  

78 Provisions eligible for inclusion in 

Tier 2 in respect of exposures 

subject to internal ratings-based 

approach (prior to application of 

cap) 

  

79 Cap for inclusion of provisions in 

Tier 2 under internal ratings-based 

approach 

  

Capital instruments subject to phase-out arrangements (only applicable 

between 1 Jan 2013 and 1 Jan 2022) 

80 Current cap on CET1 instruments 

subject to phase out arrangements 

  

81 Amount excluded from CET1 due to 

cap (excess over cap after 

redemptions and maturities) 

  

82 Current cap on AT1 instruments 

subject to phase out arrangements 

  

83 Amount excluded from AT1 due to 

cap (excess over cap after 

redemptions and maturities) 

  

84 Current cap on T2 instruments 

subject to phase out arrangements 

  

85 Amount excluded from T2 due to 

cap (excess over cap after 

redemptions and maturities) 

  

Items marked with a hash [#] are elements where a more conservative definition has 

been applied relative to those set out under the Basel III capital standards.  

 

[MAS Notice 637 (Amendment No. 3) 2017] 

 

Table 11B-2: Explanatory Notes to Composition of Regulatory Capital 

Explanatory Notes 

1 
This is the sum of components calculated in accordance with paragraph 6.1.1(a) 

and 6.1.1(b) of the Notice.  

2 This is as defined under paragraph 6.1.1(c) of the Notice. 

3 
This is the sum of components calculated in accordance with paragraph 6.1.1(d) 

and 6.1.1(e) of the Notice.  
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Explanatory Notes 

4 This is only applicable to non-joint stock companies.  

5 This is as defined under paragraph 6.1.1(f) of the Notice. 

6 This is the sum of rows 1 to 5. 

7 This is as defined under paragraph 6.1.3(n) of the Notice. 

8 This is as defined under paragraph 6.1.3(a) of the Notice.   

9 This is as defined under paragraph 6.1.3(b) of the Notice.  

10 This is as defined under paragraph 6.1.3(c) of the Notice. 

11 This is as defined under paragraph 6.1.3(d) of the Notice. 

12 This is as defined under paragraph 6.1.3(e) of the Notice. 

13 This is as defined under paragraph 6.1.3(f) of the Notice. 

14 This is as defined under paragraph 6.1.3(g) of the Notice. 

15 This is as defined under paragraph 6.1.3(h) of the Notice. 

16 This is as defined under paragraph 6.1.3(i) of the Notice. 

17 This is as defined under paragraph 6.1.3(j) of the Notice. 

18 This is as defined under paragraph 6.1.3(o) of the Notice. 

19 This is as defined under paragraph 6.1.3(p) of the Notice. 

20 

Not applicable.  This is the amount of mortgage servicing rights which is subject 

to threshold deduction in accordance with paragraphs 87 to 88 of Basel III.  

Mortgage servicing rights are required to be fully deducted. 

21 

Not applicable.  This is the amount of deferred tax assets arising from temporary 

differences which is subject to threshold deduction in accordance with paragraphs 

87 to 88 of Basel III.  Deferred tax assets arising from temporary differences are 

required to be fully deducted.  

22 

This is the total amount by which the three threshold items exceed the 15% 

threshold, excluding amounts reported in rows 19 to 21, calculated in accordance 

with paragraph 6.1.3(p)(i)(B) of the Notice.  

23 

The amount reported in row 22 that relates to investments in the ordinary shares 

of unconsolidated financial institutions in which the Reporting Bank holds a major 

stake (including insurance subsidiaries at the Solo and Group levels). 

24 
Not applicable.  This is the amount reported in row 22 that relates to mortgage 

servicing rights.  Mortgage servicing rights are required to be fully deducted. 

25 

Not applicable.  This is the amount reported in row 22 that relates to deferred tax 

assets arising from temporary differences.  Deferred tax assets arising from 

temporary differences are required to be fully deducted.  

26 This is the sum of rows 26A to 26C. 

26A This is as defined under paragraph 6.1.3(l) of the Notice. 

26B This is as defined under paragraph 6.1.3(m) of the Notice. 

26C This is as defined under paragraph 6.1.3(q) of the Notice. 

27 This is as defined under paragraph 6.1.3(r) of the Notice. 

28 
This is the total regulatory adjustments to CET1 Capital, to be calculated as the 

sum of rows 7 to 22 plus rows 26 and 27. 

29 This is CET1 Capital, to be calculated as row 6 minus row 28. 
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Explanatory Notes 

30 
This is the sum of components calculated in accordance with paragraphs 6.2.1(a) 

and 6.2.1(b) of the Notice.  

31 The amount in row 30 classified as equity under the Accounting Standards. 

32 The amount in row 30 classified as liabilities under the Accounting Standards. 

33 

This is the sum of capital instruments directly issued by the Reporting Bank that 

no longer qualify as AT1 Capital calculated in accordance with paragraphs 6.5.3 

and 6.5.4 of the Notice.   

34 This is as defined under paragraph 6.2.1(c) of the Notice. 

35 

The amount reported in row 34 that relates to instruments subject to phase out 

from AT1 Capital in accordance with the requirements of paragraphs 6.5.3 and 

6.5.4 of the Notice.   

36 This is the sum of rows 30, 33 and 34. 

37 This is as defined under paragraph 6.2.3(a) of the Notice. 

38 This is as defined under paragraph 6.2.3(b) of the Notice. 

39 This is as defined under paragraph 6.2.3(d) of the Notice. 

40 This is as defined under paragraph 6.2.3(e) of the Notice. 

41 This is as defined under paragraph 6.2.3(f) of the Notice. 

42 This is as defined under paragraph 6.2.3(g) of the Notice. 

43 This is the sum of rows 37 to 42. 

44 This is Additional Tier 1 Capital, to be calculated as row 36 minus row 43. 

45 This is Tier 1 Capital, to be calculated as row 29 plus row 44. 

46 
This is the sum of components calculated in accordance with paragraph 6.3.1(a) 

and 6.3.1(b) of the Notice. 

47 

This is the sum of capital instruments directly issued by the Reporting Bank that 

no longer qualify as Tier 2 Capital calculated under paragraph 6.5.3 and 6.5.4 of 

the Notice.  

48 This is as defined under paragraph 6.3.1(c) of the Notice. 

49 

The amount reported in row 48 that relates to instruments subject to phase out 

from Tier 2 Capital in accordance with the requirements of paragraphs 6.5.3 and 

6.5.4 of the Notice. 

50 
This is the sum of components calculated in accordance with paragraphs 6.3.1(d) 

and 6.3.1(e) of the Notice. 

51 This is the sum of rows 46 to 48 and row 50. 

52 This is as defined under paragraph 6.3.3(a) of the Notice. 

53 This is as defined under paragraph 6.3.3(b) of the Notice. 

54 This is as defined under paragraph 6.3.3(d) of the Notice. 

54a 

Investments in other TLAC liabilities of unconsolidated financial institutions in 

which the Reporting Bank does not hold a major stake, previously designated for 

the 5% threshold but no longer meeting the conditions under paragraph 

6.3.3(d)(iii) of the Notice, measured on a gross long basis. The amount to be 

deducted will be the amount of other TLAC liabilities designated to the 5% 

threshold but not sold within 30 business days, no longer held in the trading book 

or now exceeding the 5% threshold (e.g. in the instance of decreasing CET1 
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Explanatory Notes 

capital). Amounts designated to this threshold may not subsequently be moved 

to the 10% threshold. 

55 This is as defined under paragraph 6.3.3(e) of the Notice. 

56 This is as defined under paragraph 6.3.3(f) of the Notice. 

57 This is the sum of rows 52 to 56. 

58 This is Tier 2 Capital, to be calculated as row 51 minus row 57. 

59 This is Total capital, to be calculated as row 45 plus row 58. 

60 
This is the floor-adjusted total risk weighted assets of the Reporting Bank, after 

incorporating the floor adjustment set out in Table 11-3A(m). 

61 
This is CET1 CAR, to be calculated as row 29 divided by row 60 (expressed as a 

percentage). 

62 
This is Tier 1 CAR, to be calculated as row 45 divided by row 60 (expressed as a 

percentage). 

63 
This is Total CAR, to be calculated as row 59 divided by row 60 (expressed as a 

percentage). 

64 

This is the bank-specific buffer requirement (minimum CET1 requirement plus 

capital conservation buffer requirement plus countercyclical buffer requirement 

plus G-SIB and/or D-SIB buffer requirement, expressed as a percentage of risk 

weighted assets). This is to be calculated as the sum of (i) the minimum CET1 

requirement calculated in accordance with paragraph 4.1.4; (ii) the capital 

conservation buffer requirement calculated in accordance with paragraphs 4.1.5 

to 4.1.13; (iii) the bank-specific countercyclical buffer requirement calculated in 

accordance with paragraphs 4.1.14 to 4.1.25; and (iv) the buffer requirement for 

G-SIBs and/or D-SIBs (if applicable)815. This row will show the CET1 CAR below 

which the Reporting Bank will become subject to constraints on distributions.  

65 
The amount in row 64 (expressed as a percentage of risk weighted assets) that 

relates to the capital conservation buffer). 

66 
The amount in row 64 (expressed as a percentage of risk weighted assets) that 

relates to the bank-specific countercyclical buffer requirement. 

67 
The amount in row 64 (expressed as a percentage of risk weighted assets) that 

relates to the Reporting Bank’s G-SIB and/or D-SIB requirement, where relevant. 

68 

This is to be calculated as the CET1 of the Reporting Bank (as a percentage of 

floor-adjusted risk weighted assets), less any CET1 capital used to meet the 

Reporting Bank’s CET1, Tier 1 and Total capital requirements. 

69 
A Reporting Bank shall report the minimum CET1 CAR requirement applicable at 

that reporting date [pursuant to paragraph 4.1.4 of the Notice.]  

70 
A Reporting Bank shall report the minimum Tier 1 CAR requirement applicable at 

that reporting date [pursuant to paragraph 4.1.4 of the Notice.] 

                                                             

 

815 This is set out in the BCBS’ publication on “Global systemically important banks: updated assessment 
methodology and the higher loss absorbency requirement” (revised July 2013). 
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Explanatory Notes 

71 
A Reporting Bank shall report the minimum Total CAR requirement applicable at 

that reporting date [pursuant to paragraph 4.1.4 of the Notice.]  

72 

This is the Reporting Bank's investments in the ordinary shares, AT1 Capital, and 

Tier 2 Capital and other TLAC liabilities of unconsolidated financial institutions in 

which the Reporting Bank does not hold a major stake, the total amount of such 

holdings that are not reported in row 18, row 39, and row 54 and row 54a. 

73 

This is the Reporting Bank's investments in the ordinary shares of unconsolidated 

financial institutions in which the Reporting Bank holds a major stake (including 

insurance subsidiaries at the Solo and Group levels), the total amount of such 

holdings that are not reported in row 19 and row 23. 

74 
Not applicable.  This is the amount of mortgage servicing rights not reported in 

row 20 and row 24. 

75 
Not applicable.  This is the amount of deferred tax assets arising from temporary 

differences not reported in row 21 and row 25. 

76 

This is the provisions eligible for inclusion in Tier 2 Capital in respect of exposures 

subject to SA(CR), calculated in accordance paragraph 6.3.1(d) of the Notice, 

prior to the application of the cap. 

77 
This is the cap on inclusion of provisions in Tier 2 Capital in respect of exposures 

subject to SA(CR), calculated in accordance paragraph 6.3.1(d) of the Notice. 

78 

This is the provisions eligible for inclusion in Tier 2 Capital in respect of exposures 

subject to IRBA, calculated in accordance paragraph 6.3.1(e) of the Notice, prior 

to the application of the cap. 

79 
This is the cap for inclusion of provisions in Tier 2 Capital in respect of exposures 

subject to IRBA, calculated in accordance paragraph 6.3.1(e) of the Notice. 

80 
This is only applicable to non-joint stock companies.  This is the current cap on 

CET1 capital instruments subject to transitional arrangements. 

81 

This is only applicable to non-joint stock companies. This is the amount excluded 

from CET1 Capital due to cap (excess over cap after redemptions and 

maturities). 

82 
This is the cap on ineligible AT1 capital instruments subject to transitional 

arrangements, see paragraph 6.5.3 of the Notice. 

83 
This is the amount excluded from AT1 Capital due to cap (excess over cap after 

redemptions and maturities), see paragraph 6.5.3 of the Notice. 

84 
This is the current cap on ineligible Tier 2 capital instruments subject to 

transitional arrangements, see paragraph 6.5.3 of the Notice. 

85 
This is the amount excluded from Tier 2 Capital due to cap (excess over cap after 

redemptions and maturities), see paragraph 6.5.3 of the Notice. 

 

[MAS Notice 637 (Amendment No. 3) 2017] 
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PROPOSED AMENDMENTS TO PART XIA (PUBLIC DISCLOSURE AND 

SUBMISSION REQUIREMENTS FOR ASSESSING GLOBAL SYSTEMICALLY 

IMPORTANT BANKS (G-SIBs)) 

The section lays out Part XIA of MAS Notice 637 (Public Disclosure and Submission 

Requirements for Assessing Global Systemically Important Banks (G-SIBs)) in its entirety, 

with proposed amendments in tracked changes. 

 

 

Deletion of Part XIA 

 

PART XIA:  PUBLIC DISCLOSURE AND SUBMISSION REQUIREMENTS FOR 

ASSESSING GLOBAL SYSTEMICALLY IMPORTANT BANKS (G-SIBs) 

 

Division 1: Scope of Application 

 

11A.1.1 A Reporting Bank that is required to comply with this Part shall do so at 

the Group level, in accordance with paragraph 3.1.1(b) of Part II.  

 

11A.1.1A A Reporting Bank need not comply with the requirements in this Part if 

– 

 

(a) its holding or ultimate holding company is incorporated outside 

Singapore;  

 

(b) it is a subsidiary of another Reporting Bank, which is subject to 

the requirements in this Part; or  

 

(c) it is a subsidiary of a financial holding company which is subject 

to requirements similar to that set out in this Part. 

 

 

Division 2: General Requirements 

 

11A.1.2 Where a Reporting Bank –  
 

(a) has a leverage ratio exposure measure819 exceeding EUR 200 
billion820 ; or 

                                                             

 

819  For the purpose of paragraph 11A.1.2, a Reporting Bank shall refer to the definition of “leverage ratio 
exposure measure” as determined by the BCBS for assessing the systemic importance of G-SIBs.  

820  A Reporting Bank shall use the year-end exchange rate provided by the BCBS for revaluing the exposure 

measure for the bank’s leverage ratio in terms of Euro. This year-end exchange rate can be found at: 

www.bis.org/bcbs/gsib/index.htm. 
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(b) has been designated by the BCBS as a global systemically 

important bank821 in the preceding financial year, 
 

the Reporting Bank shall disclose the indicators set out in Annex 11A-A of this Part822,   
and submit to the Authority the full set of data required by the BCBS’ data collection 
exercise823 to assess the systemic importance of banks at a global level.  
 
11A.1.3 [Deleted by MAS (Amendment) Notice (2016)] 
 
11A.1.4 Notwithstanding paragraph 11A.1.2, the Authority may, by notice in 
writing to any Reporting Bank, require the Reporting Bank to – 
 

(a) disclose the indicators in accordance with paragraph 11A.1.2; and 
  

(b) submit the data to the Authority in accordance with paragraph 

11A.1.2,  
 

and the Reporting Bank shall comply with any such requirement imposed by the 
Authority. 
 
 
Division 3: Location, Timing and Form of Disclosures   
 

11A.1.5 A Reporting Bank shall disclose the information required in this Part in 
either its published financial statements or, at a minimum, provide a direct link in its 
published financial statements to the complete disclosures on its website or on publicly 
available regulatory reports.  

 

11A.1.6 A Reporting Bank shall disclose the indicators based on positions as at 

the end of each financial year824. A Reporting Bank shall make the required disclosure 

no later than the earlier of four months after the financial year-end and the end of the 

month of July immediately following the financial year-end. 

 

11A.1.7 The Authority shall have the discretion to determine the form of the 
disclosures required in this Part, and may require a Reporting Bank to disclose the full 
breakdown of the indicators as set out in the template that banks use for the data 
collection exercise in paragraph 11A.1.2. 

                                                             

 

821  The list of G-SIBs will be designated annually based on the BCBS’ methodology for assessing the systemic 
importance of G-SIBs. 

822  A Reporting Bank shall refer to “Global systemically important banks: updated assessment methodology 

and the higher loss absorbency requirement” issued by the BCBS in July 2013, and any other relevant 

publications issued by the BCBS for an understanding of the twelve indicators used in the assessment 
methodology for global systemic importance.  

823 The data template and reporting instructions can be found at: www.bis.org/bcbs/gsib/index.htm. 
824  The Authority may allow a Reporting Bank whose financial year ends on a date other than 31 December 

to report indicator values based on their positions as at 31 December.   
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Annex 11A-A 

 

G-SIB ASSESSMENT DISCLOSURES 

  

 

Table 11A-A-1 – Indicators used for assessing systemic importance of G-SIBs 

 

Category  Individual indicator 

Cross-jurisdictional activity Cross-jurisdictional claims 

Cross-jurisdictional liabilities 

Size  Total exposures as defined for use in the Basel 

III leverage ratio 

Interconnectedness Intra-financial system assets 

Intra-financial system liabilities  

Securities outstanding  

Substitutability/financial 

institution infrastructure  

Assets under custody 

Payments activity 

Underwritten transactions in debt and equity 

markets 

Complexity  Notional amount of OTC derivatives 

Level 3 assets 

Trading and available-for-sale securities 
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PROPOSED AMENDMENTS TO PART XII (REPORTING SCHEDULES)  

The section lays out the following elements of Part XII of MAS Notice 637 (Reporting 

Schedules), with proposed amendments in tracked changes. 

Annex 12A (Capital Adequacy Reporting Schedules) Schedule 1A Part A, Rows 1-87 
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